I N Tax Incentive WorkPad - Fast Formulas

If you are in a EMPOWERMENT ZONE (EZ) then the following tax incentives apply;
EZ Wage Credit

WorkPad for a Business Located in the Zone

Number of EZ employees Wage (up to $15,000) EZ Credit Rate Wage Credit

Formula

Increased Section 179 Deduction
WorkPad for Purchasing New Equipment
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5 Cost of Qualified Equipment Assumed Federal Tax Rate Amount of Taxes Saved
L] up to $35,000

Zero Percent Capital Gains Rate for District of Columbia

Enterprise Zone Assets
WorkPad for a Business Looking to Sell a Building or to Sell New Stock or Capital Interests in
Its Corporation or Partnership in the District of Columbia

Amount of Gain from Appreciation Federal Tax Rate Amount of Taxes Saved

WOTC (Work Opportunity Tax Credit)

WorkPad for a Business Located Outside of the Zone
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o Number of WOTC employees Wage, up to $6,000 Credit Rate WOTC Wage Credit
:E, working at least 400 hours
=
2 X x .25 =
Number of WOTC employees Wage, up to $6,000 Credit Rate WOTC Wage Credit

working at least 120 hours

Partial Exclusion of Gain on Sale of Empowerment Zone Stock
WorkPad for Selling New Stock in Your Corporation in the Zone

Amount of Gain from Appreciation % Gain Excluded Federal Tax Rate Amount of Taxes Saved

Formula

Enterprise Zone Facility Bonds

WorkPad for Planning to Construct or Expand a Building in the Zone

These examples are provided as general information, only,and are not to be regarded as advice concerning eligibility for, or a basis for computing any tax credit herein discussed. Any questions
relating to these matters must be referred to the IRS. IRS Publication 954 may provide some of the information desired.






